
Preface

How much free market economy and how much economic interventionism? 

Nowadays this question is asked and pondered not only by many economists, but 

also by political leaders responsible for the development in most countries of the 

world. What we know already is that the simplified alternative “either market or 

the state” is unsustainable. Poland is a country with an extensive experience in 

this area. In early 1990s a zero-one approach to economic theories pushed Poland 

onto the development model created in the Western countries. That model, while 

undeniably more healthy than centrally-planned economy, failed to take into 

account historical and social specificities of Central and Eastern Europe, including 

Poland. The fundament upon which we used to build Polish capitalism and welfare 

until quite recently consisted of a set of rules known as the Washington Consensus. 

That approach had seriously underrated the burden of the post-communist reality. 

By the way, the classic neoliberal theory also failed to work properly in a number 

of other Central European countries and in some countries of other regions. And 

still is was reckoned an inviolable axiom for a number of years, thus preventing the 

actual needs of the development process to be adapted to the implemented policy.

It was only the global economic crisis, starting in 2007, that gave the impulse to 

revise the universally acclaimed economic theories. Poland, 26 years since it had 

begun its systemic transformation and over 11 years since becoming the European 

Union member state, faced a complex challenge of bringing corrections to its 

economic policy. This required formulation of a new strategy of development – one 

capable, on the one hand, to meet the crucial domestic expectations and social 

aspirations, and on the other hand to effectively adapt the Polish development 

pattern to external demands of contemporary global economy.

The Polish reaction to the present global economic and social challenges are the 

concepts included in the Responsible Development Plan. One of the most serious 

flaws of the transformation of the economic policy implemented after 1989 was the 

lack of synchronization between the achievement of the goal which was the growth 

of Poland’s GDP, and the increased welfare of all social groups in the country. 

Also, the development model followed over that period neglected to take ever 

aggravating structural disparities between regions of Poland into account. In many 

cases, high economic growth failed to translate sufficiently into welfare of Polish 

citizens and households. This resulted in the sense of disillusion, exclusion and 

social polarization. In the long run this tended to ricochet and undermine the rate 

and the quality of Poland’s development. It was essential for the answers given to 

these challenges to include a specific social policy – well considered to provide real 

support to the citizens, implemented with particular care for the stability of public 

finance and for the rate of growth.
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While we should not emulate somebody else’s systemic solutions, still it is our 

obligation to keep track of ideas and theories of both economists and practitioners 

of economy. This is necessary to be able to modernize the state continuously 

and with the highest standards maintained. In Polish conditions where dogmatic 

neoliberal solutions prevailed for many years, we should pay particular interest 

to theories which accept the basic assumption for the economic growth – which is 

effective market-based economy – and then complement it with the role of state 

in creating the fundaments for the stability and sustainability of the growth. This is 

especially relevant witnessing Polish republican traditions as well as the experience 

of solidarity and solidarism. Among interesting doctrines to take into account in 

this context there is that of New Structural Economics, the main author of which 

is the Chinese economist, the former Senior Vice-President of the World Bank, 

Justin Yifu Lin. With a little simplification, it should be observed that the key 

assumptions of that doctrine reveal the traps and barriers of sustainable growth that 

all developing countries have to face as they approach the stage and status of well-

developed countries. However, even more importantly, the doctrine in question 

indicates solutions and recipes allowing to break through the middle income trap 

and to really catch up with the wealthiest states. The Responsible Development 

Plan is a good example of putting that doctrine into practice as it also emphasizes 

the importance of combining an efficient and competitive market economy system 

with the enabling state which facilitates the structural economic transformations.

Therefore, it should be appreciated that the present publication – thematically 

a follow-up to the previous one, published in 2017 by the University of Warsaw, 

Faculty of Management Press – edited by the Professors Justin Yifu Lin and Alojzy 

Z. Nowak, the Dean of the Faculty of Management, University of Warsaw, carries 

on the study of and reflection about the paramount processes of globalization, 

and conclusions they entail for countries like Poland. New Structural Economics is 

not just theory. In proposing it, Justin Yifu Lin relies upon empirical knowledge, 

inquiries into differences and experiences of countries which have achieved 

economic success going along paths different than classic neoliberalism.

We know only too well that it hardly pays off to yield to economic dogmas 

– even the most tempting ones. Instead, it is essential to analyze, to study and to 

present a variety of viewpoints in matters as important for the economic policy 

as the prospects of globalization or potential models of development policy. The 

choice of the right way depends on a number of variables peculiar to each individual 

country. Surely it is worthwhile to learn about new ideas, new economic theories 

and practice, because in the world that changes with an astonishing speed the 

flexibility of approach becomes one of the crucial strengths to foster development.
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